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DO YOU SUPPORT A TAX INCREASE?

Survey Results: Revenue Enhancements
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75% support a 

tax increase.

Greater Phoenix Economic Council. Survey from Convening the Community 1, April 9, 2009.



SHOULD THE TAX INCREASE 
BE SHORT-TERM OR LONG-TERM?

42%é
29%

28% Short-term

Long-term

No Response

43% think it should 

be short-term.

Greater Phoenix Economic Council. Survey from Convening the Community 1, April 9, 2009.



Strong for revenue 

enhancement options.

DO YOU SUPPORT OR OPPOSE 

OTHER REVENUE ENHANCEMENT OPTIONS?

Support Oppose No Response

Sale / Lease 

of State Assets 72% 23% 5%

Borrowing 66% 29% 5%

Monetizing of Future 

Revenue Streams* 65% 27% 8%

Expansion of Gaming 48% 47% 5%

*Includes things like tobacco settlement, lottery, etc.
Greater Phoenix Economic Council. Survey from Convening the Community 1, April 9, 2009.



DO YOU SUPPORT FURTHER CUTS TO 
UNIVERSITIES / COMMUNITY COLLEGES?

Survey Results: Education
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74% oppose 

further cuts to 

higher ed.

Greater Phoenix Economic Council. Survey from 
Convening the Community 1, April 9, 2009.



DO YOU SUPPORT FURTHER CUTS TO K-12?

75%

20%

5%
Oppose

Support

No Response

75% oppose 

further cuts to 

K-12 education.

Greater Phoenix Economic Council. Survey from 
Convening the Community 1, April 9, 2009.



DO YOU SUPPORT FURTHER CUTS TO 
VOTER-PROTECTED EDUCATION SPENDING?

52%
41%

7%
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No Response

52% oppose tapping 

voter-protected 

education spending.

Greater Phoenix Economic Council. Survey from 
Convening the Community 1, April 9, 2009.



WHICH SHOULD BE A HIGHER PRIORITY?

Survey Results: Budget Policy Priority

84%

11%
4%

Permanently correcting the structural deficit

Balancing the 2009 and 2010 budgets

No response

84% want 

permanent 

correction 

of structural 

deficit.

Greater Phoenix Economic Council. Survey from 
Convening the Community 1, April 9, 2009.



YES 61%

NO 14%

NO RESPONSE25%

SHOULD IT BE A PRIORITY FOR ANY BALLOT INITIATIVE TO 
BALANCE THE TAX CODE LIKE MOUNTAIN WEST STATES? 

61% agree  

ballot 

initiatives 

needed to 

balance tax 

code.

Greater Phoenix Economic Council. Survey from 
Convening the Community 1, April 9, 2009.



WHICH IS A HIGHER PRIORITY?

60%21%

18%

Fiscal incentives for economic recovery

Balancing the budget

No response

60% see 

fiscal 

incentives 

as a priority.

Greater Phoenix Economic Council. Survey from 
Convening the Community 1, April 9, 2009.
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Current General Fund Deficit

PROJECTED GENERAL FUND DEFICIT

4,000

6,000

8,000

10,000

12,000

14,000

16,000

FY05 FY06 FY07 FY08FY09*FY10*FY11*FY12*FY13*FY14*

GF Ongoing 
Operating 
Expenditures

GF Ongoing  
Revenue

With Federal 
Stimulus 
Package

Cumulative gap between 

expenditures and revenue 

(FY10-FY14) is $15.4B.

1,323
1,081

1,781
2,236

3,479

3,783

4,114

*Estimated



$33

$36

$39

$42

$45

$48

$51

$54

$57

71 73 75 77 79 81 83 85 87 89 91 93 95 97 99 01 03 05 07 09

Ongoing Revenue

Expenditures

REVENUES AND EXPENDITURES



Total current deficit $3.4

Spending 

reductions already 

implemented 
ï$0.6

Carry forward ï$0.1

Federal stimulus ï$1.0

Fund transfers ï$0.4

Additional revenue ï$0.1

Remaining deficit = $1.2
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New Total 
$ Billions

COMPONENTS OF THE DEFICIT

FY 2010 $ Billions



Spending 
Reduction

Tax Increase

Proposed Short-Term Options 
For FY 2010 Deficit

Spending 
Reductions

Non-tax 
Revenues

GOVERNOR 

BREWERõS PLAN

LEGISLATIVE 

REPUBLICANSõ PLAN

$650M

$570M

$2O0M

$1B



ECONOMIC EFFECTS OF BALANCING AZ STATE 

GOVERNMENT GENERAL FUND IN 2009 AND 2010

Scenario #1:
Spending Reduction

Scenario #2:
Increase Revenue

Year Job Impact:

2009        -23,950 jobs lost

2010 -35,670 jobs lost

Year Job Impact:

2009 -19,550 jobs lost

2010 -27,670 jobs lost

Cuts in spending = 

cuts in services

Increasing revenue = 

increased taxes

Proposed Short-Term Options 



Spending 
Reduction

Tax Increase

Proposed Short-Term Options 
For FY 2010 Deficit

Spending 
Reductions

Non-tax 
Revenues

GOVERNOR 

BREWERõS PLAN

LEGISLATIVE 

REPUBLICANSõ PLAN

$650M

$570M

$2O0M

$1B



Non-Tax Revenues Detail

IN MILLIONS OF DOLLARS FY 2010

School District Cash Balances $255

"Municipal Rebates" (City Impact Fee Sweep) $210

"Fraud Reduction" (AHCCCS Revertment) $50

County Cash Balances $55

TOTAL $570



Spending Reductions Detail
$650 Million

IN MILLIONS OF DOLLARS FY 2010

Department of Education $358

Universities $40

Community Colleges $9

AHCCCS $63

Department  of Health Services $22

Department of Corrections $35

Department of Economic Security $73

Other Agencies $50

TOTAL $650M



K-12 Spending in Arizona*

COMPARED TO NATIONAL AVERAGE
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Higher Education Spending in Arizona*
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AZ 50 9 46 6 6

CA 40 3 49 8 2

CO 45 6 47 7 1

NM 14 1 11 3 5

NV 47 7 50 9 9

OR 27 2 7 2 8

TX 43 4 33 5 7

UT 49 8 6 1 4

WA 44 5 31 4 3

COMPETITOR

SCIENCE & 

TECH INDEX

U.S. COMPETITOR

HIGHER 

EDUCATION*

K-12 

SPENDING*

COMPETITORU.S.

*Per Student Expenditures Per $1,000 of Per Capita Personal Income, 2006
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Why Do Ghost Towns Exist?

Most businesses and jobs 

within an economic region 

are dependent upon the 

success and growth of a 

small number of 

businesses that import 

wealth in to that region.

These are the 

base industries.



ñExportò or ñBaseò Industry Facts

1. Demand for their product is primarily from 

outside the local market area.  They are NOT 

just chasing $$ already here.                                                                            

2. They can produce anywhere. 

(So they are at risk of leaving)



ü Goods or services are sold outside the local 

economy

ü Money is imported into the region

ü These monies circulate

ü Leakage eventually occurs

The Effect of Base Industries 

on the Local Economy



The health of an economy 

is a function of its export, 

or ñbaseò industries.



And the healthier your base 

industries  are, the healthier 

your local industries will be.


