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Survey ResultsRevenue Enhancements
DO YOU SUPPORT A TAX INCREASE?

Support i
PP Oppose

No Response

Greater Phoenix Economic Council. Survey from Convening the Community 1, April 9, 2009.



SHOULD THE TAX INCREASE
BE SHORTERM OR LONGERM?

= Short-term
" Long-term
® No Response

43% think it shoul
K

hbe shortterm.

Greater Phoenix Economic Council. Survey from Convening the Community 1, April 9, 2009.



DO YOU SUPPORT OR OPPOSE
OTHER REVENUE ENHANCEMENT OPTIONS?

Support | Oppose No Response

Sale / Lease
0 )
of State Assets 23% 5%
Borrowing 29% 5%
Monetizing of Future
x 27% 8%

Revenue Streams*

Expansion of Gaming

47% 5%

*Includes things like tobacco settlement, lottery,.etc
Greater Phoenix Economic Council. Survey from Convening the Community 1, April 9, 2009.




Survey Result€Education

DO YOU SUPPORT FURTHER CUTS TO
UNIVERSITIES / COMMUNITY COLLEGES?

" Oppose
® Support
= No Response

/4% oppos

further cuts tc
higher ed

Greater Phoenix Economic Council. Survey from
Convening the Community 1, April 9, 2009.



DO YOU SUPPORT FURTHER CUFRBZPO K

" Oppose
® Support

= No Response

75% 0ppos

further cuts tc
K-12 educatior

Greater Phoenix Economic Council. Survey from
Convening the Community 1, April 9, 2009.



DO YOU SUPPORT FURTHER CUTS TO
VOTERPROTECTED EDUCATION SPENDING?

= Oppose
® Support
= No Response

M@{CF’]
education ¢ ksliﬁ:aﬂgng:

Greater Phoenix Economic Council. Survey from
Convening the Community 1, April 9, 2009.



Survey ResultdBudget Policy Priority
WHICH SHOULD BE A HIGHER PRIORITY?

849% war
Dermanen

‘@@M@H

= Permanently correcting the structural deficit
= Balancing the 2009 and 2010 budgets
® No response

Greater Phoenix Economic Council. Survey from
Convening the Community 1, April 9, 2009.



SHOULD IT BE A PRIORITY FOR ANY BALLOT INITIATIVE T
BALANCE THE TAX CODE LIKE MOUNTAIN WEST STATES?

YES 61%
nitiatives
O A P
NO 14% needed tc
balance ta;
NO RESPONSER% code

Convening the Community 1, April 9, 2009.



WHICH IS A HIGHER PRIORITY?

® Fiscal incentives for economic recovery
“ Balancing the budget
® No response

Greater Phoenix Economic Council. Survey from
Convening the Community 1, April 9, 2009.
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Current General Fund Deficit

PROJECTED GENERAL FUND DEFICIT
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Cumulative gap betwese
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REVENUES AND EXPENDITURES
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COMPONENTS OF THE DEFICIT

FY 2010 $ Billions New Total

$ Billions
Total current deficit

Spending
reductions already —
implemented

Carry forward ' =
Federal stimulus ' -
Fund transfers ' _

Additional revenue =




Proposed ShorTermOptions
For FY 201Deficit

GOVERNOR LEGISLATIVE
BREWEROS PLAREPUBLI CANS

™ Spending
Reduction

= Spending
Reductions

= Non-tax

™ Tax Increase Revenues




Proposed ShorTermOptions

ECONOMIC EFFECTS OF BALANCING AZ STATE
GOVERNMENT GENERAL FUND IN 2009 AND 2010

Cuts In spending Increasing revenue-
cutsin services Increased taxes



Proposed ShorTermOptions
For FY 201Deficit

GOVERNOR LEGISLATIVE
BREWEROS PLAREPUBLI CANS

™ Spending
Reduction

= Spending
Reductions

= Non-tax

™ Tax Increase Revenues




Non-Tax Revenues Detall




Spending Reductions Detall
$650 Million




K-12 Spending in Arizona*
COMPARED TO NATIONAL AVERAGE
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Higher Education Spending in Arizona*
COMPARED TO NATIONAL AVERAGE
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&
U.S. COMPETITOR U.S. COMPETITOR COMPETITOR
AZ 50 9 46 6 6
CA 40 3 49 8 2
CO 45 6 47 7T 1
NM 14 1 11 3 5
NV 47 7 50 9 9
OR 27 2 7 2 8
TX 43 4 33 5 7
UT 49 8 6 1 4
WA 44 5 31 4 3

*Per Student Expenditures Per $1,000 of Per Capita Personal Income, 2006
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Why Do Ghost Towns EXist?

Most businesses and jobs
within an economic region
are dependent upon the
success and growth of a
small number of
businesses that import
wealth in to that region.

These are the
base industries.




ANExporto or NBaseo | ndust

1. Demand for their product is primarily from
outside the local market area. They are NOT
just chasing $% already here.

2. They can produce anywhere.
(So they are at risk of leaving)



The Effect of Base Industries
on the Local Economy

U Goods or services are sold outside the local
economy

0 Money is imported into the region
0 These monies circulate

U0 Leakage eventually occurs



The health of an economy
IS a function of its export,
or Abaseo I ndust
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And the healthier your base
Industries are, the healthier
your local industries will be.



