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Large Existing 
Cluster

Competitive 
Operating Costs

Economic Development 
Programs

Robust 
Production 
Workforce

Exceptional 
Talent Pipeline

•Companies with a 
major presence in 
the region include 
Intel, Honeywell, 
Boeing, and TSMC

•Major advanced 
manufacturing 
sectors are 
Computer and 
Electronic 
Products, 
Transportation 
Equipment, 
Fabricated Metal 
Products, and 
Chemical 
Manufacturing 

• Substantially 
cheaper than major 
competitor markets

• Right-to-work state

•No inventory tax, 
4.9% corporate 
income tax rate and  
2.5% personal 
income tax rate 

•Up to $20,000/job in 
refundable tax credit

• $9,000 of corporate income 
tax credits per job

•HB2822 sets the full cash value 
of business and agriculture 
personal property initially 
classified during or after-Tax 
Year 2022 to 2.5% of the 
property’s acquisition costs, 
reducing property taxes

• Sales tax exemptions for 
machinery and equipment and 
abatement on electricity

• Foreign Trade Zone sites can 
reduce property tax by 69%

• Total employment 
of almost 200,000 
in manufacturing 
related occupations

• Labor costs are as 
much as 25% lower 
than competitor 
markets

•Over 6,000 
graduates in 
relevant advanced 
manufacturing 
programs for 2023

•Manufacturing 
specific programs 
at the high school, 
community college 
and university level 

2

Economic 
Development 

Programs
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Companies in Greater Phoenix benefit from low business costs and an advantageous operating 

environment. The state offers a minimalist regulatory approach, no corporate franchise tax and is 

constitutionally recognized as a right-to-work state. From aggressive tax credits and incentives to 

programs designed to increase access to capital, the region offers direct access to Arizona’s 

robust, pro-business climate.

Comparative Operating Advantages

• Minimal regulation

• Right-to-work state

• Low unionization

• Low worker’s compensation
and unemployment

• Foreign Trade Zone with an 
additional property tax benefit

• Military Reuse Zone

An Environment to Support
and Grow Industry

Lower Costs, Greater Value

• Proximity to large markets

• Incentives targeting manufacturers

• No inventory tax

• Aggressive depreciation schedules

• 100 percent of net operating loss may 
be carried forward for 20 years

• Sales tax exemptions on equipment 
and utilities used for manufacturing

Ranked in the top 20 for 

lowest number of natural 

disaster events since 2000

Electric providers APS and SRP 

rank as top business service 

providers by J.D. Power and 

Associates for reliability

Strategic management of 

water supply, using 1957 

consumption levels

Source: J.D. Power 2025; NOAA 2025 3
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Advanced Manufacturing Overview

The advanced manufacturing ecosystem accounts for nearly 100,000 jobs in Greater Phoenix. 

Below are industries in the cluster in which Greater Phoenix excels, along with the top companies 

by employment in the cluster.

Industry Cluster

Source: Lightcast Q1 2025

Industry Employment

Computer and Electronic Product Manufacturing 30,960

Transportation Equipment Manufacturing 24,387

Fabricated Metal Product Manufacturing 18,303

Chemical Manufacturing 8,283

Machinery Manufacturing 6,627

Mining (except Oil and Gas) 3,225

Electrical Equipment, Appliance, and Component Manufacturing 3,222

Primary Metal Manufacturing 2,533

Total 97,540

Regional Competencies

6
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Among the lowest 
labor costs in the 
Western U.S.

14% job growth 
since 2019 & a 
projected 9% job 
growth by 2030

An exceedingly 
accessible 
geographic region

Metro
2019-2024

Job Growth % Change

San Antonio-New Braunfels, TX 23%

Austin-Round Rock-San Marcos, TX 20%

Phoenix-Mesa-Chandler, AZ 14%

Miami-Fort Lauderdale-West Palm Beach, FL 10%

Baltimore-Columbia-Towson, MD 10%

Job Growth 

Greater Phoenix ranked as the third- fastest growing metro* for job growth between 2019 & 2024 

within the advanced manufacturing sector.  

* Ranked 3rd out of the top 25 U.S. metros by population



Below are the employment figures and business operations for some of the top companies in the 

Greater Phoenix advanced manufacturing cluster.

Source: MAG 2023 Employer Database

Operations: Military Aircraft 
Manufacturing

Employees: 3,836

Operations: Semiconductor 
Manufacturing

Employees: 1,000+

Operations: Semiconductor 
Manufacturing

Employees: 3,000+

Industry Cluster

Operations: Semiconductor 
Manufacturing, R&D
Employees: 12,990

Operations: Aerospace 
Headquarters, Manufacturing

Employees: 7,672

Operations: Flight Systems 
Headquarters, Space Systems 

Group, Defense Systems Group
Employees: 4,373

Operations: Headquarters, 
Semiconductor Manufacturing

Employees: 1,752

Operations: Transportation 
Equipment Manufacturing

Employees: 1,032

Operations: Headquarters, 
Weapons & Electronics 

Manufacturing
Employees: 946

Operations: Appliance 
Manufacturing

Employees: 908

Operations: Medical 
Device Manufacturing

Employees: 812

Operations: Headquarters, 
Mining

Employees: 820

ADVANCED MANUFACTURING
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Strong International Presence

Greater Phoenix’s advanced manufacturing industry is bolstered by internationally owned 

companies, which employ over 22,000 people in the region. Below are the top countries and 

international companies by employment in Greater Phoenix.

Industry Cluster

Source: MAG 2023 International Employer Database

Parent Country Manufacturing  Employment Count of Companies

Taiwan 3,233 6

Japan 2,895 36

Canada 2,835 41

Netherlands 2,513 5

Ireland 1,756 27

Germany 1,467 24

China 1,341 9

Mexico 1,248 8

United Kingdom 878 20

Norway 829 3

Switzerland 708 19

Sweden 627 9

France 488 20

Belgium 330 10

Italy 328 6

Chile 276 1

Finland 255 5

Israel 254 4

Australia 123 4

8

Parent Country: Taiwan
Employees: 3,000+

Parent Country: Netherlands
Employees: 1,000+

Parent Country: Netherlands
Employees: 1,752

Parent Country: Ireland
Employees: 812

Parent Country: Mexico
Employees: 870

Parent Country: Canda
Employees: 778
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Recent Locates and Expansions
Advanced manufacturing companies across a wide range of the region’s sub-industry competencies 

continue to see the benefits of locating in Greater Phoenix. The following companies have brought 

operations to the region since December 2022.

Source: GPEC Locates Database

Industry: Semiconductor 
Manufacturing

Phase I Jobs: 74

Industry: Semiconductor Manufacturing
Phase I Jobs: 197

Industry: Semiconductor 
Manufacturing

Phase I Jobs: 500

Industry: Medical Device Manufacturing
Phase I Jobs: 85

9

Industry: Robotics Manufacturing
Phase I Jobs: 20

Industry: Steel Manufacturing
Phase I Jobs: 39

Industry: Semiconductor 
Manufacturing

Phase I Jobs: 50

Industry: Construction 
Manufacturing

Phase I Jobs: 600

Industry: Medical Device 
Manufacturing

Phase I Jobs: 20

Biosciences Manufacturing
Phase I Jobs: 50

Industry: Aerospace & Aviation 
Parts Manufacturing

Phase I Jobs: 158

Industry Cluster

ADVANCED MANUFACTURING

Industry: Solar Manufacturing
Phase I Jobs: 355



Mature Talent &
Workforce Pipeline
In Greater Phoenix, education institutes recognize that building the workforce is not only critical for 

today's demands, but to proactively prepare the future workforce for continued excellence and 

availability. 

Arizona has an extremely competitive workforce pipeline, bolstered by quality training, a high 

number of graduates and one of the lowest labor costs in the nation. 

Arizona State University, Grand Canyon University, Maricopa Community Colleges, Northern 

Arizona University, University of Arizona and the University of Phoenix are among the 40-plus 

institutes of higher learning that operate locally to prepare the region’s workforce.

The current population of 

Greater Phoenix is 5 million 

and is expected to grow to 

nearly 6.8 million in the next 

20 years.

A relatively young region, 

Greater Phoenix has a 

median age of 37.7 — which 

is 1.8 years younger than the 

average age nationwide.

Projected employment 

growth over the next decade 

is 13.0%, compared to the 

national projected growth of 

7.3%.

Arizona State University

#1 most innovative school in the U.S. for 

nine years in a row. 
(U.S. News & World Report, 2016 -2024)

#1 in the U.S. and #9 in the world for 

global impact in research, outreach, and 

stewardship (U.S News & World Report, 2024)

Student population of 80,000 across four 

regional campuses

Ranked among the top 0.5% of global 

universities (Center for World University, 2023)

#5 in Management Information Systems 

programs in the U.S. (U.S. News & World Report, 

2024)

University of Arizona

Educates and trains almost 100,000 

individuals annually

Maricopa County Community 

Colleges District

ADVANCED MANUFACTURING
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Greater Phoenix Talent Pipeline
Below are total numbers of non-distance program completions at Greater Phoenix colleges and 

universities for programs relevant to advanced manufacturing. The region produced nearly 6,200 

graduates in these fields during the 2022-23 school year. Comparison data for peer markets has 

been provided beneath.

Talent Pipeline

Source: Lightcast 2025 Q1 Dataset

Certificate Associate Bachelor Master Doctor

478 378 2,774 2,266 243

0

5,000

10,000

15,000

20,000

25,000

Phoenix Austin Dallas Denver Los Angeles

2023 Graduates by Region

ADVANCED MANUFACTURING
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Talent Pipeline

University Type City
Engineering 

Enrollment

Production

Graduates

Total 

Graduates

Arizona State University 4-yr Public Tempe 32,709 3,257 35,853

University of Arizona 4-yr Public Tucson 3,411 863 11,059

Northern Arizona 
University

4-yr Public Flagstaff 3,018 244 7,139

Total: - - 39,138 4,364 54,051

Source: Arizona State University, University of Arizona, Northern Arizona University, Arizona Board of Regents, Lightcast 2025 Q1 Dataset

Education Highlights
Arizona’s institutions of higher education are training the advanced manufacturing workforce of the 

future via innovative partnerships and high-quality engineering programs. More information about 

Arizona’s talent pipeline is below. 

Arizona State University              Total In-Person Enrollment: 79,818  
Arizona State University (ASU) is committed to partnering with education 

and industry partners to produce a workforce. The School of Manufacturing 

Systems and Networks is designed to help students address the next 

generation of engineering challenges.

University of Arizona Total Enrollment: 56,544      
Located in Tucson, the University of Arizona (U of A) offers a variety of 

engineering degrees. U of A’s Additive Manufacturing Initiative is focused 

on developing the next generation of manufacturing with a focus on 

increasing the speed and efficiency of the fabrication process through 

innovative tools like virtual reality and augmented reality.  

Northern Arizona University Total Enrollment: 28,086    

Northern Arizona University (NAU) operates the Advanced Composite 

Materials Laboratory. This instructional and research facility is equipped for 

the testing, fabrication, and analysis of composite materials. 

13
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Additional Programs

Additional advanced manufacturing 

initiatives with ASU involvement: 

• Macro Technology Works at ASU: 

Includes a world class research facility 

that brings together university 

resources and the private industry

• AZNext public private partnership:

ASU is collaborating with industry 

stakeholders to ensure a continued 

robust skilled worker pipeline

Innovation at Arizona 
State University (ASU)
ASU’s School of Manufacturing, Systems and Networks has a vast network of academic programs, 
and a robust research portfolio focused on the education of students and research into the next 

generation of engineering challenges. The School of Manufacturing Systems and Networks 
operates with the following goals in mind:

• To keep students, faculty and partners at the forefront of industry 4.0, autonomous systems and 
processes, and systems engineering.

• Research facilities meant as a designing and prototyping testbed. 

• Embrace an interdisciplinary ecosystem with additive and subtractive manufacturing. 

Click here for more information about ASU initiatives. 14

• Additive manufacturing process modeling

• Process-structure-property relationship and 

modeling

• Mesoscale composites’ manufacturing 

• Micro- and nano-scale 3D printing 

• CNC manufacturing and welding

• Nanostructured feedstock for metal additive 
manufacturing 

Within the Ira A. Fulton School of Engineering is the Manufacturing Innovation Center, which 
houses the largest university additive manufacturing R&D facility in the southwest. The center has 

funding and support from local companies including Intel and Honeywell Aerospace. 
Manufacturing capabilities include: 

ADVANCED MANUFACTURING
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Additional Higher Education Leaders In Greater Phoenix

Grand Canyon University

Located in Phoenix, GCU is Arizona's premier private Christian 
university with over 200 academic programs and more than 25,000 

on-campus students enrolled. GCU offers biomedical, electrical and 
mechanical engineering, and in 2023 partnered with Benchmark 

Electronics, Modern Industries, and Lux Precision Manufacturing in 
the creation of a 15-week CNC Machinist Pathway program. 

Source: Embry-Riddle Aeronautical University; Grand Canyon University; Maricopa County Community College District

Maricopa County Community College District

With almost 100,000 students annually across 10 campuses 
throughout the region, MCCCD is one of the largest college systems 

in the nation. The college offers programs in areas such as: 

• Aircraft maintenance

• Automated industrial technology

• Engineering

• Manufacturing production technology

• Welding

MCCCD has also partnered with companies like Boeing and 

Caterpillar to lead programs that help meet the workforce needs of 

advanced manufacturers.

Embry-Riddle Aeronautical University

Embry-Riddle Aeronautical University, located in Prescott, Ariz., is a 
world leader in aerospace education. Aerospace, Aeronautical and 

Astronautical Engineering programs at this campus were ranked #1 
in the nation among undergraduate institutions by U.S. News and 

World Report in 2024, and the school also offers degree programs 
in computer, electrical, mechanical and software engineering.

Talent Pipeline

ADVANCED MANUFACTURING
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Additional Community Colleges and Educational Programs

16

Talent Pipeline

Central Arizona College

Central Arizona College (CAC) is comprised of five colleges throughout 

Pinal County. CAC offers over100 degree programs, including an associate's 

or certificate in Automated Industrial Technology, which equips students for 

jobs in the manufacturing industry. CAC is also part of the Drive48 program 

in which new Lucid hires receive instruction and training at the school.

Western Maricopa Education Center

Located in Glendale, the Western Maricopa Education Center (West-MEC) is 

a public school district dedicated to providing innovative career and 

technical education (CTE) programs to high school-aged students and 

adults. There are more than 45,000 students from 49 high schools enrolled 

in West-MEC funded programs, many of which provide opportunities to 

earn college credit or industry credentials.

East Valley Institute of Technology

The East Valley Institute of Technology (EVIT) has three locations that 

provide advanced career & technical education to high school students and 

adults with programs including health sciences, construction, welding, 

aviation, future engineers and cosmetic arts. More than 6,000 students were 

enrolled in the 2023-24 academic year.

Future48 & ReadyTechGo

Created as a partnership between the Arizona Commerce Authority and 

community colleges throughout Arizona, the Future48 Workforce 

Accelerator offers training for in-demand industries. 

ReadyTechGo was created as a partnership between the State of Arizona 

and Arizona’s network of community colleges. Its academic programs 

prepare students for careers in automated industrial technology. 

ADVANCED MANUFACTURING



Arizona Advanced Manufacturing Institute

Located at Mesa Community College, the Arizona Advanced Manufacturing Institute 

(AzAMI) offers industry certifications, competency-based, stackable credentials with 

degree and certificate programs, flexible models of delivery, and portable labs for on-site 

training to ensure the region has the necessary pipeline of talent for present and future 

companies. By partnering with leaders in the manufacturing sector, AzAMI can ensure 

programs meet the needs of the industry.

• Automation & Robotics Technology

• Drafting and Design Technology

• Electronics Engineering Technology

• Electronics Technology

• Manufacturing Technology

• Electromechanical Automation 

Technology

• Industrial Technology

• Mechanical Drafting

• Welding Technology

Partnerships

17

Program & Career Options

Talent Pipeline
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The table below shows employment for the following occupations in the selected metros.

Occupation Phoenix Austin
Dallas-

Fort Worth
Denver Los Angeles

General and Operations 
Managers

70,211 45,674 135,941 26,371 96,069

Laborers and Freight, Stock, 
and Material Movers, Hand

53,184 15,961 79,930 20,091 122,582

Maintenance and Repair 
Workers, General

24,760 13,241 42,273 12,482 48,055

Industrial Truck and Tractor 
Operators

13,660 4,272 34,132 5,486 23,521

Inspectors, Testers, Sorters, 
Samplers, and Weighers

7,161 3,716 15,450 2,339 21,580

First-Line Supervisors of 
Production and Operating 
Workers

6,289 3,806 17,390 4,935 17,484

Industrial Engineers 5,458 2,324 8,070 2,546 9,210

Machinists 4,045 1,082 4,364 1,181 8,390

Mechanical Engineers 3,774 1,662 5,072 4,337 8,530

Electrical Engineers 3,097 2,646 4,660 2,323 8,549

Industrial Production 
Managers

2,398 1,374 5,491 912 8,609

Computer Hardware 
Engineers

1,903 1,024 1,216 950 3,055

Aerospace Engineers 1,331 339 3,090 1,697 7,580

Computer Numerically 
Controlled Tool Operators

1,327 950 3,491 521 8,507

Helpers--Production Workers 1,011 1,529 7,187 566 8,048

Total 199,608 99,600 367,758 86,737 399,769

Labor Analysis

Source: Lightcast 2025 Q1 Dataset

ADVANCED MANUFACTURING
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The table below shows median wages for the following occupations in the selected metros.

Source: Lightcast 2025 Q1 Dataset

Occupation Phoenix Austin
Dallas-

Fort Worth
Denver Los Angeles

General and Operations 
Managers

$94,282 $102,967 $102,071 $133,386 $118,913

Laborers and Freight, Stock, 
and Material Movers, Hand

$39,198 $37,490 $37,666 $43,511 $37,782

Maintenance and Repair 
Workers, General

$47,239 $44,064 $44,270 $50,853 $48,775

Industrial Truck and Tractor 
Operators

$45,437 $43,620 $43,864 $47,294 $44,809

Inspectors, Testers, Sorters, 
Samplers, and Weighers

$48,700 $44,232 $42,339 $49,750 $47,779

First-Line Supervisors of 
Production and Operating 
Workers

$66,990 $61,921 $61,921 $70,874 $73,938

Industrial Engineers $103,039 $99,906 $102,207 $99,715 $104,194

Machinists $51,772 $49,227 $53,283 $59,441 $53,970

Mechanical Engineers $98,513 $102,612 $99,817 $104,077 $105,007

Electrical Engineers $104,440 $107,193 $97,206 $106,536 $130,747

Industrial Production 
Managers

$125,740 $125,171 $120,528 $138,347 $122,154

Computer Hardware 
Engineers

$142,969 $128,520 $110,195 $135,186 $130,551

Aerospace Engineers $131,296 $121,034 $128,707 $130,593 $130,727

Computer Numerically 
Controlled Tool Operators

$47,317 $48,690 $47,597 $49,479 $48,975

Helpers--Production Workers $37,097 $36,414 $35,185 $39,427 $38,172

Labor Analysis

ADVANCED MANUFACTURING
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The Annual Business Operating Cost Analysis has been prepared using the following parameters 

as an estimate for an advanced manufacturing operation in competitor markets. Component and 

custom analyses to match your company’s operations can be provided upon request.

Operating Cost Analysis

Assumptions

• $30,000,000 personal property investment

• 75,000 square foot Industrial Manufacturing, Lease

• Utilities (per month): 

• Electricity: 75KW, 30,000KWh

• Water/Wastewater: 3,000cf, 5/8meter

• 100 jobs (Bureau of Labor Statistics equivalent occupations)

Occupations Employment

Electrical Engineer 20

Mechanical Engineers 20

Team Assemblers 11

Electrical and Electronic Equipment Assemblers 10

Helpers -- Production Workers 10

Inspectors, Testers, Samplers and Weighers 10

Machinists 10

Computer-Controlled Machine Operators 5

First-Line Supervisors of Production Workers 2

General and Operations Managers 1

Industrial Production Managers 1

Total 100

ADVANCED MANUFACTURING
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Annual Operating Cost 

Source:  Applied Economics Metrocomp Tool, April 2025

Metro Payroll Benefits Utilities
Real 

Estate

Property 

Tax

Total 

Operating 
Cost

Index

Phoenix $7,770,814 $1,348,793 $45,476 $936,000 $13,553 $10,114,636 100.0%

Austin $8,623,521 $1,487,339 $43,024 $993,000 $542,774 $11,689,659 115.6%

Dallas-
Fort Worth

$8,401,813 $1,449,751 $52,113 $539,250 $688,434 $11,131,361 110.1%

Denver $8,664,099 $1,497,095 $45,857 $924,000 $710,068 $11,841,119 117.1%

Los 
Angeles

$8,962,665 $2,004,469 $84,988 $1,332,000 $348,000 $12,732,122 125.9%

$0

$2,000,000

$4,000,000

$6,000,000

$8,000,000

$10,000,000

$12,000,000

$14,000,000

Phoenix Austin Dallas- Denver Los Angeles

Total Operating Cost by Metro

Operating Cost Analysis

ADVANCED MANUFACTURING
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Greater Phoenix offers a competitive tax environment that makes it an ideal place for businesses to 
go to scale.

State $50,000 $150,000 $270,000 $500,000
$1 Million
Or More

Arizona 2.50%

California 8.00% 9.30% 9.30% 11.30% 13.30%

Colorado 4.4%

Texas No personal income tax levied

Personal Income Tax by State

Tax Overview

Source: Tax Foundation, 2025

Metro
Sales Tax 

Rate

Corporate Income

Inventory 
Tax

Unemployment Insurance
Workers 

comp. 
(rate per 

$100 
payroll)Tax Rate Basis

Rate (as 
% of 

payroll)
Wage 
Base

Max. 
Payment

Phoenix 8.60% 4.90%
Net 

Income
No 2.00% $8,000 $320 $0.87

Austin 8.25% 0.75%
Taxable 
Margin

Yes 2.70% $9,000 $563 $0.88

Dallas-
Fort Worth 8.25% 0.75%

Taxable 
Margin

Yes 2.70% $9,000 $563 $0.88

Denver 8.81% 4.40%
Net 

Income
No 1.53% $23,800 $781 $0.93

Los Angeles 9.50% 8.84%
Net 

Income
No 3.40% $7,000 $450 $2.26

Source:  Applied Economics Metrocomp Tool; Tax Foundation, 2025; Various state revenue departments, 2024; Oregon Dept. of 
Consumer and Business Services,  "Workers' Comp. Premium Rate Ranking", 2024; U.S. DOL, "Significant Provisions of State 
Unemployment Insurance Laws", Jan. 2024.

ADVANCED MANUFACTURING
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Statutory Incentives
Statutory Incentives

Even with the highly competitive tax environment in Greater Phoenix and Arizona, there are several 

tax incentives that can be utilized to mitigate operating costs. Some of the most relevant to the 

advanced manufacturing industry are listed below. Please note that this is not a comprehensive list 

of all incentives available within the state of Arizona. Additionally, it should be noted that this 

document is only a guide for potential incentives. Actual incentives will depend on actual project 

parameters and varying program qualifications and requirements as determined by the Arizona 

Commerce Authority.

Quality Jobs Tax Credit

The Quality Jobs Tax Credit program awards $9,000 of tax credits over three years for qualifying 

companies. The chart below highlights minimum qualifying capital expenditure and wage rate in 

an urban area, while the texts describe additional program parameters.

Min. New 
Jobs

County 
Median 
Wage

Maricopa
Min. 

Capex

25 100% $48,630 $5,000,000

25 125% $60,788 $2,000,000

25 150% $72,946 $1,000,000

25 200% $97,261 $500,000

$9K
$9,000 corporate income 

tax credits per job
($3,000/employee/year)

10K
Capped at 10,000

jobs per year

65%
Employer must offer to pay at
least 65% of employee health

insurance premium

Min. New 
Jobs

County 
Median 
Wage

Pinal Min. Capex

5 100% $47,778 $1,000,000

5 125% $59,722 $500,000

5 150% $71,666 $100,000

Urban Rural

Source: Arizona Commerce Authority

ADVANCED MANUFACTURING
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Statutory Incentives
Qualified Facilities Refundable Tax Credit

• Targets manufacturing facilities, including those focusing on research and development or 

headquarters locations

• Offers refundable income tax credit equal to the lesser of:

• 10% of the qualifying capital investment, or

• $20,000 per net new full-time employment position at the facility (if company invests

• over $2B and they can qualify for $30,000 per employee), or

• $30,000,000 per taxpayer

• At least 51% of new full-time jobs must earn greater than 125% of the state median wage for 

production occupations in urban areas ($55,744); 100% in rural areas ($44,595)

• Offer to pay at least 65% of health insurance premiums for all net-new fulltime employees

• Minimum investment of $250,000

Foreign Trade Zones (FTZ)

• Designated areas where imports can be stored without full customs formalities

• In Arizona, property is reclassified from Class 1 to Class 6, lowering assessment ratio from 16% 

to 5%

• Property tax savings of up to 69%

HB2822

This legislation sets the full cash value of business and agricultural personal property initially 

classified during or after-Tax Year 2022 to 2.5% of the property’s acquisition cost. Properties that 
can benefit from the new legislation include shopping centers, golf courses, manufacturers, and 

other personal property devoted to commercial or industrial use that is not classified elsewhere, 

agricultural property, and personal property in a FTZ or Military Reuse Zone.

Sales Tax Exemptions

• Equipment and machinery directly used in manufacturing is exempt from sales tax

• Research and development equipment and machinery is exempt from sales tax

• Electric and Natural gas utilities are exempt from state and county sales tax for manufacturing 
and smelting operations

R&D Tax Credit

• This incentive supports increased research and development activities conducted in this state, 

including research conducted at a state university and funded by the company

• Credit amount is 24% of first $2.5 million in qualifying expenses plus 15% of the qualifying 

expenses in excess of $2.5 million

• Qualifying small companies (less than 150 fulltime employees) can apply to make their credit 

refundable (up to 75% of its current year excess R&D credit). A company can receive up to 
$100,000 in refundable credits per year

• Any unused credit can by carried forward for 10 years
24
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Greater Phoenix Regional Highway Map

The map below displays existing and planned highway infrastructure in Greater Phoenix. The 

region’s highways are well-planned and provide easy access to all the major submarkets in the 

region. Proximity to Interstates 8 and 40 means access to California markets is seamless.

Key Infrastructure

Pinal 
County

Maricopa 
County

ADVANCED MANUFACTURING
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Industrial Gas Manufacturers

Greater Phoenix has a network of industrial gas manufacturers in the region available to meet the 

needs of manufacturing operations. The map below shows the location of the companies 

producing industrial gases. 

Source:  MAG 2022 Employer Database 26

Key Infrastructure
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Greater Phoenix Market Access

Greater Phoenix has access to more than 34 million people in seven states within a one-day truck 

haul, including major seaports in Los Angeles and Long Beach. Firms have access to nearly the 

entire Southwest within a two-day haul. Hauling is made easy thanks to easy access to Interstates 8, 

10, 17, and 40.

Key Infrastructure

ADVANCED MANUFACTURING
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Greater Phoenix Airport Access

Skybridge at Mesa Gateway Airport:

• An air logistics hub to ship high-value goods directly to consumers through a bonded facility 
incorporating Mexican and U.S. customs will be the first of its kind in the interior U.S. for air 
freight activities.

• Ideally situated within the Southwestern U.S. to not only meet growing e-commerce and 
airport logistics demands in the Phoenix metropolitan area but also to serve as a direct carrier 
to and from consumers in Mexico and across the U.S.A.

• Located near ASU’s Polytechnic Campus, the proximity to the university creates opportunity 

for partnerships and to attract and retain workforce talent.

Phoenix Sky Harbor 
International Airport:

Major Cargo Carriers 
from Sky Harbor:

• Southwest Airlines

• Swissport cargo

• UPS

• American Airlines

• Ameriflight

• DHL

• FedEx

• 52.3 million passengers in 2024

• 485,000 landings and takeoffs 
in 2024

• Over 1,000 tons of cargo 
handled daily

• 24 direct international 
destinations

Key Infrastructure
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Regional Rail Access

Greater Phoenix is served by two major railroads, Union Pacific and BNSF. The map below displays 

all major rail lines throughout the Southwest.

Key Infrastructure
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Commute Times & Light Rail

Companies that move to the region leverage the access to workforce and the proximity to 

customers. The region has a modern freeway system and an expanding light rail that ensures a 

robust talent supply no matter where a business is located. The region’s commute times, which are 

shorter than all listed competitor markets, enable employees to spend more time enjoying their 

lifestyle and less time in traffic.    

Metro Average Commute Times Yearly Commute Index

Phoenix 26.7 minutes 9.6 days 100.0%

Austin 27.2 minutes 9.8 days 102.0%

Dallas-Fort Worth 28.4 minutes 10.3 days 107.3%

Denver 27.3 minutes 9.86 days 102.7%

Los Angeles 30.3 minutes 10.9 days 113.5%

Source: ACS 2023 1-Year Estimates

Key Infrastructure
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Quality of Life

Metro Median Home Value Index Median Rent Index

Phoenix $452,774 100.0% $1,812 100.0%

Austin $446,345 98.6% $1,675 93.4%

Dallas-
Fort Worth

$370,383 81.8% $1,740 96.0%

Denver $586,070 128.4% $1,908 105.3%

Los Angeles $974,045 215.1% $2,975 164.2%

Housing
Housing prices and rental rates remains substantially under that of regions like Los Angeles and 

Denver.

Source: Zillow Home Value Index February 2025; Zillow Observed Rent Index February 2025

Metro Groceries Utilities Transportation Health Care Index Local Index

Phoenix 103.3 109.3 100.2 89.6 107.2 100.0%

Austin 95.8 98.9 98.0 97.6 96.6 90.1%

Dallas-
Fort Worth

98.7 120.8 90.0 107.9 100.8 94.0%

Denver 100.9 88.9 101.0 110.4 108.8 101.5%

Los Angeles 109.3 104.7 126.8 99.3 148.7 138.7%

Cost of Living
Greater Phoenix is affordable for companies and the people that make them successful. The cost 

of living is comparable to peer regions and remains substantially less than metros like Los Angeles.

Source: C2ER 2024 Q3 Cost of Living Index
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Parks & Recreation

Greater Phoenix is home to hundreds of parks 

and hundreds of miles of hiking, biking and 

walking trails. The region is home to the three 

largest municipal parks in the United States, 

McDowell Sonoran Preserve, South Mountain 

Park, and Phoenix Sonoran Preserve. Other large 

parks in the region include the White Tank 

Mountain Regional Park, Camelback Mountain, 

Piestewa Peak and the Superstition Mountains. 

Notable walking trails in the region include the 

canal system, Tempe Town Lake, the Greenbelt 

and Papago Park.

Quality of Life
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Rankings & Recognition

#1
Arizona State University named America’s 

Most Innovative Schools nine years in a 

row by U.S. News & World Report

#1
Sky Harbor International Airport 

ranked 1st in the Wall Street Journal’s 

“Best Large U.S. Airports 2023”

#5
In 2024, Arizona and Greater Phoenix 

ranked fifth for sustainability by Site 

Selection Magazine

Top Tier
APS and SRP rank as top business 

service providers by J.D. Power and 

Associates for reliability

Top 10
In 2025, Arizona ranks among top 10 

states to start a business by 

WalletHub

#4
Maricopa county ranked as the 

fourth-fastest growing county in 

the U.S. between July 2022 and 

2023

Top 20
In 2024, Chandler, Gilbert and

Scottsdale were listed in the top 20

for best cities to raise a family

#7
Arizona is consistently ranked in the 

top-7 by U.S. News and World Report 

in power grid reliability for 2024
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